6.6 Simple & Compound Interest Part 2 January 29, 2021

6.6  Simple & Compound Interest (Part 2)

Compound interest is paid on the initial principal and on
interest earned in the past.

Example:What is the total amount of money in an account where
$600 is invested at an interest rate a&75% compoun
annually for 2 years? @
1= pre= LWooM 0.03¥5)(1) = S2.§
W00 +S2.50= YLST.50
I=prt = (52.5%) (0. 0875 ) 1)=51 s
bST.50r §1.33s = BINALOAIHS
ERaER

Example: What is total amount of money in an
account where $800 is invested at an interest rate
of06g#5% compounded annually for 2 years?

I - ‘0\/{ - ngo\\o.ob'lswk \\ =30
800 +50 = 850

AL pre= (B0 0ows 1) =53.125
50453\1s = "m
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Example: What is the total amount of money in an
account where $5000 is invested at an interest rate
0fg0 - compounded annually after 3 years?

T=prt= (Sooo)(0 s =250
5000+150 =5250
T=pre= (STs0\(0.05)\ ) = 262.5
S50 ¥ Te1.90 = §511.50
1- prt= (9512.50) 03 )N = 23S- v1S
IS0 rTRS.25 = S8\,

‘E 5366.13 |

Example: Find the total amount in each account to
the nearest cent if the interest is compounded
annually.

$480 5% for 3 years
T=prt = (100)(0.08)( N\ = 24X
Y90 +24 = S04
T=pre= (Fo4) 0050\ = 25.20
SOM +25.70= 5 .20

I=()V’c= Ksﬁ‘w\ko.os\mz [ A"
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